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Study background 
Geographical and economic factors that contribute to the successful integration of refugees into 
the host society remains high on the political agenda in many Western countries. However, as 
individual-level characteristics may be correlated with both the place refugees settle and later 
integrational outcomes, identifying such effects is methodologically challenging. 
 
Objectives 
This study explores the relevance of a Norwegian refugee settlement policy as an instrument for 
estimating the effect of municipality characteristics on integration. In this analysis we focus on 
the impact of municipality size and urbanity on integration into labour markets and educational 
systems. 
 
Data and methods 
We draw on Norwegian registry data on both municipality and individual-level outcomes from 
the period between 2000 and 2016. If this first step supports the assumption of random 
assignment of refugees to municipalities, we will estimate a 2sls model. If not, we will run instead 
a descriptive regression using a rich set of covariates from administrative registers. We explore 
moderator effects in different subgroups of refugees irrespective of model choice. 
 
Results (expected) 
Both theory and existing empirical research is inconclusive and there are mechanisms that could 
work in both directions. First, small places can promote the successful integration of refugees: 
smaller, more close-knit communities can make it easier to be a newcomer and get to know the 
society, learn the language and participate in natives’ activities. On the other hand, small places 
are not necessarily welcoming of foreigners, and cities may have larger ethnic enclaves and better 
access to employment and education opportunities. Our expectations for the results are therefore 
mixed. 
 
Main conclusions 
Our findings can inform both current and future settlement policies, and any moderator effects 
will be useful for developing policies that can adjust settlement to individual needs and in turn 
promote integration.  


